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BEYOND THE BASICS:

UNDERSTANDING DIFFERENT TYPES OF HOME LOANS

Most homebuyers are familiar with the standard 30-year fixed-rate
mortgage, but there are many other loan options available.

-Adjustable-Rate Mortgages (ARMs): ARMs offer a lower initial
interest rate than fixed-rate mortgages, but the rate can adjust
periodically. This can be a good option for buyers who plan to move
or refinance within a few years.

‘FHA Loans: FHA loans are insured by the Federal Housing
Administration and are designed for borrowers with lower credit
scores or smaller down payments.

VA Loans: VA loans are guaranteed by the Department of Veterans
Affairs and offer favorable terms to eligible veterans and their
families.

‘USDA Loans: USDA loans are offered by the U.S. Department of
Agriculture and are designed for borrowers in rural areas.

Jumbo Loans: Jumbo loans are mortgages that exceed the
conforming loan limits set by Fannie Mae and Freddie Mac. They are
typically used for higher-priced homes.






